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C A A Demes Any @fv‘?cza? Boie
In Lwya Acz‘zwizes of 2 E:o-Agen £

WASHINGTON, Nov. §— The Central

Intelligence Agency today denied any
*‘official involvement™ i the activities
of Edwin P. Wilson and Frank E. Terpil,
former agents who have been charged
mth 'xlegally shipping:-explosives to

Libyaas pan of a program to train:ter-
rorists. - -

Inits fx-st publxc statemem on the ac-
tivities of Mr., Wilson and Mr; Terpil, the
C.1.A. said it had'conducted a tull inter-
r:al investigation of the case. and had
cocperated with Congmsional and law
enforcement ihquiries... Uy e

The agency said that it had “‘contin-
ued to look into all riew allegations of
misconduct on the part of current and
rast em o!ovees and thus fanhas found
none.”

Over the last six- months questnons
have beenraised by intelligence and law,
enforcement officials about.the agen-
cy's handling of the case-and the in-
volvernent of its officials in.the business’
affairs of Mr. Wilson and; B“' Terpil.
T hey are beth fugitives.. Ivfr"VfAﬁOn is

Vr Terpxl in Beiru:, Leba.non

The agency’s comments today mme
in the form of a 200-word unsigned state
raent, It was prompted, agency officials
£aid, by news reports. A spokesman for
the C.I.A., Dale Petersen, declined to
elaborate on the statement or answer
qaestions. .. .- .::-‘“a“

Mr. Wilson and Mr Terpﬁ left the in-
telligenceagency in1371, but Mr. Wilson
went on working for the Office of Naval
Intelligence until April 1976, according
to intelligence officials. In Septamber
i 19"6 Kevin P. Mulcahy,” a farmer

agercy employee, first informed the
C.I.A. about the Libyan activities of his
associates, according to Mr: Mulcahy.

In today’s statement, the'agsncy said
that in 1976 George Bush, who was then
the Director of Central Intelligence,
“conducted an extensive Investigaticn
of all known contacts with Wilson subse-
guent to his resignaticn in 1971.”” The
staternent went on: ‘‘The investigation
did not establish any ofticlal involve.
ment by the C.I.A. Some employees
were found to have provided support to
Wilson and Terpil without -official
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.t Mr, Wilscn’s activities svas withheld
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" Some Have Different Recollection

Others familiar with the agency’s |
handling of the aifair, inciuding Mr.
Muicaliy, intelligence officials and law -
enforcemernt officials, have a differert
recollecticn,

. They said that in 1976 the C. I.A. con-
ducted cnly a limited invaﬁgatim of
Mr. Mulcahy’s allegations, The investi.
gation was not more complete, they
said, for two main reasons: A key
agency offlcial associated with Mr. Wil
son wrole a2 memorandum to discredit
Mr. Mulcahy, and information about

from senicr agency ofticials.

In April 1977, following a news ac-
count of Mr. Wilscn’s activities in
Libya, a militant Arab naticn in North
Africa, Stansfield Turner, the director
of the agency at the time, conducted a |
more thomgh investigation, officials
said. That inquiry resulted in the dis-

mis3al of two agency employrees and the
transfer of sevéral others involved with
Mr. Wilson, -+ - .
. v But at least a year after Mr. Turner’s :
investigation, key C.I.A. employees con- |
tinued to have business relationships
with Mr. Wilson, according to inteili-
gence officials and associates of Mr. |

‘ z»‘/ﬂson plarmed the sale of explosxve

agency sanction and acﬁun was taken
: aga.instthem.” ’

h,.M-\uvdv'J.& S ,.,y

Wilson. For example, in June 1978, IMr.
\Wilson- organized a corporation for
"Thomas G. Clines, then a senior agercy
official, according to Mr. Clines. -

" Meeting of Timing Devices

¢ . Mr. Clines acknowledges that he was
,present at a 1976 meeting at which Mr.

; timing devices to Libya.
Mr. Wilson also used other active-

ldut)r C.T.A. employees. in some of his
business deals, including the recruit-!
ment of retired .army Spema] Forcss:

troops to train Libyans and the transter
of sensitive military technology to cther
Mliddle Eastern countries, accordmg to
participants in these activities..

that his private business relationships
with actw‘\duty agency personnel ieft
them with the 1mpilicit, if not expiicit,

understanding that the agency either of-
fictally or unofficially supported or con-
dcmed hisactivities,

1 In 1580, four years after Mr. Nl.lca.hy
ibrought his information to the C.1. A,a
iFederal grand jury indicted Mr Wuscn
‘and Mr. 'I‘erpxl for their activities in 1976
tand 1977 on behalf of Libya. Federal
| prosecutors, who say they have received
iassurances in the past {rom the agency
ithatit had no otficial involvement in Mr.
Wilson's or Mr. Terpil’s activities, un-

sealed a bupersedu*g mdxctmnnt of the

Asscciates oF Mr. Wilson have ssud .

_twomen last month. .

A;levatmns Referfed o F.B.1.

Inits statement today, tha C.LA. saxd
ithad ‘“‘referred’” to the Federal Bureau
of Investigation and United States At-!
torney’s office “all allegations of cmm.

.nalcomplicity.”

Thie Heuse Select Committeeon Intel-
ligence is conducting an investigation
into the activities of Mr. Wilson and Mr..,
Terpil, inciuding an examination of the’
intelligénce agency’s hardling cof the
case. The agency said it continued to

“cooperate fully”’ with the Heuse inves- |

tigation. .Congressional sources said
"that they were receiving full.ccopera-
tion from the agency and that they ex--
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pected to held hearinga belorethe end of

jtheyear.
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